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competition of imports from outside which \vould
not have been profitable under the lower prices
previously obtaining. As, in fact, is indicated in
Mr. O'Connor's evidence before Sir H. Fowler's
Currency Committee (Nos. 1034-1038) higher prices
of India's main articles of export have shown a rise
coincident with higher gold prices in England or
in other words with a greater demand in England.
This is followed by a rise in the Indian price;
thus the price of wheat goes up in India directly
the price of wheat goes up in England. The
figures given in Chapter If, paragraph 12, supply
a practical illustration of the above remarks.
2. Before the introduction of the gold standard,
assuming that gold prices remained constant, a
variation in exchange would affect the rupee prices
of commodities in India. It must, however, be
remembered in this connection that, with the rupee
linked up to gold at a fixed rate of exchange, this
disturbing factor has no longer to be taken into
consideration. If it: also be remembered that over
<So per cent, of the trade in India is with gold-
using countries, it would seem prhna Jttcfc more
than probable that, the variations of prices in those
countries must have a considerable direct influence
on Indian prices. Though Indian prices may
show large temporary or local fluctuations, they
must be affected by the movements of the* gold
prices prevailing in countries with which India
carries on her trade* Professor A* Marshal!